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THE ECONOMY

Federal funds effective rate for the 3-month T-Bill Central bank interest rate
in the United States, % in the United Kingdom, %

6.0 6.0 6.0 6.0
5.0 5.0 5.0 5.0
4.0 4.0 4.0 4.0
3.0 3.0 3.0 3.0
2.0 2.0 2.0 2.0
1.0 1.0 1.0 1.0
0.0 0.0 0.0 0.0
Dec Dec Dec Dec Dec Nov Dec Dec Dec Dec Dec Nov
2009 2012 2015 2018 2021 2024 2009 2012 2015 2018 2021 2024
The Federal Reserve cut the fed funds rate by 50bps to 5% in September 2024, The Bank of England decreased the Bank Rate to 4.75% in November 2024,
marking the first reduction since 2020, followed by a further rate cut at its following a 25bps cut in August, the first reduction in over four years. The
November meeting. December may bring either a pause or further reductions, decision was alighed with evidence of slowing inflation, dropping to an over
as the Fed has emphasized that the results of the U.S. election will have no three-year low of 1.7% in September. Analysts expect further Bank Rate drops
effect on policy decisions in the near term. in 2024 and 2025.

GBP/USD FX rate (Danda) FTSE 100 index (Wall Street Journal)
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The British pound topped at $1.33 in September, reaching its highest point

UK stocks have outperformed major asset classes and global equity markets
since March 2022, followed by a decline in October and November, pressured

this year. Goldman Sachs Research predicts the FTSE 100 will rise to 8800
by a broadly stronger dollar amid expectations that new US policies could

within 12 months, after starting the year at 7,721 and gaining nearly 7%. This
drive up inflation. Some forecasts suggest a further decline, possibly reaching

- . . . strong performance follows over a decade of underperformance..
as low as 1.10 within the next five years due to economic stagnation.

Gold price per troy ounce in USD (World Gold Gouncil) Brent crude oil price (MarketWatch)
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. _ _ _ _ . China's oil demand growth has slowed, partly due to structural shifts like the
Gold prices surged over 20% in 2024, reaching an all-time high, driven by

: : : . . transition to electric vehicles and weaker demand for petrochemicals.
expectations of further monetary easing and escalating geopolitical tensions.

. . _ o Meanwhile, geopolitical events in the Middle East and Russia appear to have a
The metal's appeal as a safe haven is further bolstered by increasing conflict in

_ less restrictive impact on oil supply than anticipated, with U.S. output also
the Middle East.

surpassing expectations.
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MIARKETS OF THE WORLD

US500

+0.48 %
MoM

+30.22 %
YoY

Stable labor market,
unchanged durable goods
orders and robust GDP
growth in 2024 are
supporting the general
outlooks, with some

caution post-election.
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TSX

+1.34 %
MoM

+24.32 %
YoY
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FTSE100

-3.19 %
MoM

+8.81%
YoY

A

Inflation and interest rates
have declined earlier in
2024. In 03 however, the
economy grew just 0.1%,
below forecasts, and the
FTSE100 has experienced
stagnation for several

weeks.

Gains in financial and
mining stocks balanced
out losses in energy
stocks, investor
confidence bolstered by
positive U.S. economic
data.

~

BOVESPA

-3.00 %
MoM

+2.53%
YoY

EU50

-2.31%
MoM

+11.46 %
YoY

After peaking in August
the index declined to the
levels of one year ago amid
anticipated fiscal spending
cuts, though better than
expected inflation and GDP

may help ease concerns.

Increased optimism over
China's announced
stimulus package, esp.
favorable for the European
luxury sector. The health
sector booked losses due
to the apointment of

Robert Kennedy Jr.

D4

DE40

-

-1.14 %
MoM

+21.69 %
YoY

CH20

+30.22 %
MoM

+48 %
YoY

Market sentiment
improved in 03 with
China's stimulus package
boosting the tech sector.
Lately the index remained
flat-ish with US rate cut
outlooks and appointment
of R. Kennedy Jr. raising

concerns.

In 03 BSE was driven by a
positive economic outlook,
Fed rate cuts and Chinese
incentives, while a decline
in 04 was due to weaker
earnings and inflation
sparking fears of a

consumption slowdown.
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TASI

-0.49 %
MoM

+6.17 %
YoY

®
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SENSEX

-5.18 %
MoM

+18.13 %
YoY

Market groth driven by
economic reforms, IPO
activity, and the
performance of major oil
and telecom companies in
2024.

In 03 BSE was driven by a
positive economic outlook,
Fed rate cuts and Chinese
incentives, while a decline
in 04 was due to weaker
earnings and inflation
sparking fears of a

consumption slowdown.

HK50

-4.24 %
MoM

+8.94 %
YoY
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SAALL

-2.92 %
MoM

+13.75 %
YoY

Slowing inflation and

reserve rate easings

improved investor mood in

the second half of 2024.
Top sectors included
personal goods, tech and

mining.

The HK exchange surged in
03, following gains in
Chinese markets. A change
of pace in 04 was partly
due to slower industrial
growth, balanced out by
the fastest retail sales rise

since Feb.

*

»*

SHANGHAI

+3.99 %
MoM

+9.17 %
YoY

ASX200

+0.01%
MoM

+17.38 %
YoY

N

After a decline since mid-

year, Chinese indices rose

sharply in late Sept. due to

the recent policy
announcements aimed at
boosting economic

growth.

Source: Trading Economics, Goldman Sachs, Capex.com
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A steady growth of the
Australian index in 2024
was driven by iron ore
miners as rising
commodity prices fueled
their performance. In

04 notable gains were
seen in the financial and

consumer sectors.

JP225

-1.37 %
MoM

+15.61 %
YoY

Boosted by positive US
data, and a slowdown in
inflation to 2% in
September. Technology
stocks led the gains. Local
stocks gained from a
weakening yen, improving

export outlooks.
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TREND: ARTIFIGIAL INTELLIGENGE

Artificial intelligence (Al) is the ability of machines or computers

to perform tasks that usually require human intelligsence, such as

understanding language, recognizing patterns, solving problems, | see that hybrid
solutions work
and making decisions. | in many places,

so | want to give
itatryinmy
. . . . . bond portfolio.
The history of Al is marked by cycles of over-optimism, like

when artificial vision was considered a simple student project in

the '60s, and periods of stagnation when experts deemed

progress impossible.

The recent Al boom began in the 2010s with advances in pattern

recognition and data analysis powered by deep learning
models, and gained tremendous momentum in recent years
thanks to generative Al, particularly large language models
(LLMs) like ChatGPT.

Automation potential in knowledge based processes (McKinsey) Maln drl\lers

- Al is a transformative, general-purpose technology, much like

25 % electricity, the microprocessor, or the internal combustion engine
59 %

Applying expertise

- In addition to its direct applications, Al serves as the core driving
force behind many of today's leading technological trends such as

16 % robotics, autonomous vehicles, and biotech
49 %

Managing

- Generative Al is expected to automate the tasks of high-wage
kKnowledge workers and dramatically boost productivity in

Interacting with 24 % practically all industries

stakeholders 45 %

- Al hardware and software costs should continue to decline at an

annual rate of 70%, making Al solutions ubiquitous in all verticals

Without Al . Al feeds on vast amounts of information - Al is creating explosive
. With Al demand for training data

RiSkS 9 nd ba rriers Largest risks of generative Al mentioned by companies (McKinsey)

- Running out of training data may require radically new approaches

for training advanced LLM systems
- Current risks related to using generative Al cited by most .

companies are inaccuracy, dubious security and intellectual

property issues
- Worktorce and labor displacement or political and ecological risks

are rarely considered yet

1

- Nevertheless Al is so disruptive that it may lead to unintended infirngement

consequences like a complete transformation of the labor market,

new forms of crime and oppression, and even the potential for Regulatory _ 0

systems to act beyond human control compliance
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TREND: ARTIFIGIAL INTELLIGENGE
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ART AS INVESTMENT




WHISKY & WINE — WHISKY AS INVESTMVENT







